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ANNEX 4

Alliance Bernstein. Comparison of the country weightings and risk characteristics of the previous and new portfolios. 

Previous Portfolio

New Portfolio
& Benchmark


& Benchmark
Investment Product

Global Diversified

Global Value

Benchmark


OCC Customised

FTSE All World


Target



1.5% pa above


3.0% pa above





benchmark


benchmark





over 3-year


over 3-year





rolling periods


rolling periods

Tracking Error


3.12%



4.46%

Information Ratio

0.61



0.70

Number of Holdings

148



125

Absolute Risk


15.67%



15.51%

Geographical Weightings

United Kingdom


31%



14%

United States


21%



36%

Japan



10%



10%

Emerging Markets

10%



14%

France



  7%



   6%

Germany


  5%



   4%

Canada



  3%



   6%

Australia


  3%



   1%

Spain



  2%



    2%

Netherlands


  2%



    1%

Italy



  1%



    1%

Belgium


  1%



    1%

Switzerland


  1%



    1%

Singapore


  1%



    1%

Austria



  1%



    1%

Sweden


  1%



    0%

Definitions

Tracking Error is the measure of the variability of the investment return to the benchmark. It is calculated as the standard deviation of the relative return.

Information Ratio is the number of units of excess return generated for each additional unit of risk taken.

Absolute Risk is a measure of the expected volatility of portfolio return. Statistically it is the standard deviation of the portfolio return. Therefore, if a portfolio has an expected return of 10% and absolute risk of 15% then the expected range of returns would be 10% +/- 15% two-thirds of the time. In this example, therefore, two thirds of the time you would expect the return of the portfolio to be in a range of –5% to 25%. For the other third of the time you could be outside of this range.

